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The views and opinions expressed herein are those of the author(s) noted and may or may not represent the views of Lincoln Investment.

The discussion herein is general in nature and is provided for information purposes only. There is no guarantee as to its accuracy or completeness. It is not intended to be and may not be regarded
as legal, tax, or financial advice. Laws of a specific state or laws relevant to a specific situation may affect the accuracy, or of this Consult an attorney or tax
advisor regarding your specific legal or tax situation

Past performance is not indicative of future resuits. Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk.

Lincoln Investment's Financial Advisor will have available a current prospectus of each fund whose shares are offered. There is no assurance that the techniques and strategies discussed are
:\’Jlir\‘i::::‘for all investors or will yield positive outcomes. The purchase of certain securities may be required to effect some of the strategies. Investing involves risks, including possible loss of
111 Congressional Blvd, Suite 100, Carmel, IN 46032 | 317.975.5033| 844.975.4015

Advisory services offered through Shepherd Financial Investment Advisory, LLC or Capital Analysts, LLC, Registered Investment Advisers.

Securities offered through Lincoln Investment, Broker/Dealer, Member FINRA/SIPC. wwuw.lincolninvestment.com

Shepherd Financial, LLC and Shepherd Financial Investment Advisory, LLC are independent of and not affiliated with Capital Analysts or Lincoln Investment.

Lincoln Investment, Capital Analysts, and Shepherd Financial, LLC do not offer tax or legal advice services.

This presentation is for basic investment education. It is not a substitute for reading plan
documents, materials provided by fund companies, or materials provided by your employer.
This presentation should not be the sole source for your investment decisions, and any
performance data quoted represents past performance and does not guarantee future results.
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Consumer spending on energy and food Net imports of oil as a share of GDP
% share of energy goods and services and food in PCE Nominal, SAAR
0% 35%

3.0%

25%

20%

1% Feb. 2022: | 1-5%

12.0%

% »
0.0% LY

Dec. 2021

% 5%
59 '63 67 71 75 79 '83 BT 91 95 99 03 07 11 15 19 67 71 TS T9 ‘83 ‘87 ‘91 95 V9 03 07 11 15 19

Early in the year, just as the latest COVID-19 wave began to fade, the world was hit by another
shock — Russia'’s invasion of Ukraine. And while the financial implications of Russia’s actions
pale in comparison to the suffering of the people of Ukraine, there are still significant effects.
For the US, the biggest impact we have seen is via higher energy prices, because Russia is a
major global supplier of oil and natural gas. But while those higher energy prices could slow
the European economy, they should have a smaller impact on the US. Part of that is because
the energy share of household budgets has been declining for years - in February of this year,
it accounted for just over 4% of US consumer spending. But the growth is US shale oil in recent
years means the US now essentially self-sufficient in oil. In the 1970s, when oil prices spiked,
American consumers got poorer and foreign oil producers got richer. Close to 3% of GDP was
devoted to buying foreign oil. But today, when oil prices spike, US producers get richer,
allowing the purchasing power to stay in the US. So because we have a lower vulnerability to
an oil shock, the economy is likely to keep growing despite the disruptive effects of the war in
Ukraine, and the substantial pent-up demand for services and workers helps, too.
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Change in confirmed cases and fatalities in the U.S. High-frequency data
7-day moving average % change from comparable week in 2019
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At least in economic impacts, the economic effects of the pandemic appear to be fading. It
helps that the vast majority of Americans have either been vaccinated, infected, or both. This
immunity is gradually reducing fatalities, even with the prevalent and very contagious strains.
In fact, fatalities fell below 1,000 people per day as the first quarter of the year drew to a close.
Some of the other effects of the pandemic seem likely to stay, too, like increased remote
meetings over Zoom or Teams and a huge spike in online shopping for a wider array of items.
And consumer spending in leisure, travel, and entertainment areas continues to recover. You
can see that in rising TSA screenings at airports, greater hotel occupancy rates, and even
restaurant reservations. This recovery will add extra momentum to the economy over the
spring and summer.
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Real GDP Components of GDP
Billions of chained (2012) dollars, seasonally adjusted at annual rates 4Q21 nominal GDP, USD trillions
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There have been surges in economic output, but then they've been impeded by supply
shortages and curtailed by new waves of the virus. Even so, by the end of 2021, the US
economy had not only recovered its pre-recession output level but had exceeded it by 3.2%.
Part of the recovery is due to productivity gains. Over the past two years, output per worker
has grown at an annual rate of 2.7%, more than twice the 1.2% growth seen in the first two
decades of this century. Now, the latest wave of the virus seems to have slowed the economy
in the first quarter of this year. | would expect to see strong growth in the second quarter. That
should be spurred by robust consumer and business spending. After that, growth might fade a
bit as the economy reaches capacity limits, primarily due to a shortage of workers and fiscal
and monetary policy turning more restrictive. By the fourth quarter, | expect to see real GDP
growth of 3% or less, on a year-over-year basis, with growth slowing further to a roughly 2%
pace in 2023.
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Civilian unemployment rate and year-over-year wage growth
Private production and nen-supenisory workers, seasonally adjusted, percent
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Source: BLS, FactSet, JPMorgan Asset Management. Past performance does not guarantee future results. Guide to the Markets - US Data are as of 3.31.22.

The labor market has been improving pretty rapidly — the unemployment rate fell to 3.8% in
February. In February of 2021, the unemployment rate was at 6.2%. Even with this, though,
there is a massive excess demand for labor, with the latest data showing roughly 5 million
more job openings than unemployed workers. This excess demand, combined with rising
wages, fading pandemic effects on labor supply, and the elimination of most pandemic
assistance from the government, should lead to further declines in the unemployment rate. It's
possible that by the end of the year, the unemployment rate will have fallen below 3.4%, which
would be the lowest unemployment rate since 1953. Looking at the circumstances at hand, an
aging baby boomer generation and limited immigration will continue to limit labor force growth
over the next few years, meaning there is going to be a continued excess demand for labor.
And that should maintain strong wage gains and help sustain relatively strong underlying
inflation, even as current supply-chain problems ease.
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S&P 500 year-over-year operating EPS growth
Annual growth broken into revenue, changes in profit margin & changes in share count
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Earnings have recovered spectacularly since the big declines in early 2020. They actually hit a
new all-time high in 2021. Now, this partly reflects stellar profits in some of the most important
sectors of the US equity market - technology and health care really came through during the
pandemic. But there has also been a rebound in many of the cyclical sectors that struggled the
most in 2020. And more generally, earnings have been bolstered by powerful consumer
demand and higher productivity as businesses have found ways to reduce costs in a more
virtual environment. As 2022 proceeds, slower economic growth, higher wage costs, and
higher interest rates should slow the growth in profits to single digits.
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CPland core CPI
% change vs. prior year, seasonally adjusted
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Inflation has heated up significantly over the past year, prompted by surging consumer
spending, fueled by fiscal stimulus, collided with supply shortages across major sectors of the
economy. And this has been amplified by a general recovery in airfares, hotel rates, and rents
from their pandemic lows. Other factors include the Russian invasion of Ukraine and China’s
attempts to maintain a zero-COVID policy are extending supply chain problems. And year-over-
year CPI inflation may not have peaked yet. By the end of 2022, | do expect some of the supply-
chain issues to fade, which will allow headline inflation to ease. But the longer high inflation
persists, the sticker it gets. Core consumption deflator inflation could remain above 3% both
this year and next. While longer-term forces could cut inflation further by the middle of the
decade, the potential persistence of inflation well above the Fed's 2% target over the next two
years has major implications for monetary policy.
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Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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The improving labor market and inflationary pressures have caused the Federal Reserve to
adopt a much more hawkish stance than before. In March, the Fed increased the federal funds
rate by 0.25% and signaled an intention to raise rates at each of the remaining six meetings in
2022. There is supposedly a plan coming at the May meeting to begin reducing their huge
bond holdings. This reduction should boost long-term interest rates and contribute to some
softening in home-building and capital spending in 2023. With unemployment likely drifting
lower this year but inflation remaining well above their targets, economic data should give the
Fed little reason to change their hawkish stance. We're likely to see further increases in long-
term interest rates throughout the year. But given the lags in the impact of monetary policy on
economic activity and the likely slowing of economic momentum as this year proceeds, a more
hawkish Fed adds to potential recession risks for 2023.



Slide 10

Yield Return Impact of a 1% rise in interest rates
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Everything we have touched on so far — high inflation, falling unemployment, and the Fed's
more hawkish stance — have all led to a sharp backup in bond yields thus far in 2022. That's
caused negative returns across fixed income markets. And the likely persistence of high
inflation and falling unemployment in the year ahead suggest continued tightening from the
Fed and further broad increases in interest rates. Additionally, long-term Treasury yields
remain negative in real terms, and US credit spreads remain tight by historical standard. What
does that mean for fixed income investors? 2022 will continue to be a challenging year for
fixed income investors, though higher yields and a moderation in economic forecasts by the
end of the year may result in a better 2023.
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We saw US equity valuations fall back significantly in the first quarter, and this partly reflects a
stock market correction due to the impact of Russia’s invasion of Ukraine and the Fed's more
hawkish tilt. However, it also reflects improved earnings expectations as a strong fourth-
quarter earnings season lifted expectations for the year ahead. | think rising interest rates will
make it difficult to justify an increase in P/E multiples. Rising wages and interest rates, along
with slowing nominal GDP growth should impede earnings gains. It points to a need for a more
selective approach to US equities as investors reassess their strategies for a post-pandemic
world.



Slide 12

Value vs. Growth relative valuations S&P 500 sector correlations to U.S. 10-yr. Treasury yield
Rel. fwd. P/E ratio of Value vs. Growth, 1997 - present 10-year correlations, monthly moves in yield vs. monthly price returns
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When it comes to value and growth, we've gone back and forth over the past couple of years.
There were multiple years of strong outperformance of growth stocks, especially during the
pandemic in 2020. But then we saw value begin to recover in the first half of 2021. Growth
outperformed in the second half of the year, though, because of the combination of declining
interest rates, fears about the Delta variant, and disappointing economic data relative to
expectations. But value has begun to recover so far this year. A combination of high
commodity prices and rising interest rates should boost the chances of a long-overdue
rotation from growth back to value. And, if you look at the chart here, value remains at
historically cheap levels relative to growth and provides substantially higher dividends. For
investors looking for income and maintain their portfolio diversification, consider adding to
value allocations.
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Global earnings growth Global valuations
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Even though COVID and the Russian invasion of Ukraine have hindered the global economic
recovery so far this year, | think the recovery will still continue. It's powered by post-pandemic
reopenings and more active fiscal policy in Europe. I'd expect the global economy to continue
to grow at a faster-than-trend rate over the next two years. Robust earnings growth should be
an important catalyst for international markets. | think valuations remain attractive — both
emerging market and developed market stocks are at some of their cheapest levels relative to
the US in the last 20 years. And along with lower trade tensions and the prospect of a lower
dollar in the long run, I'd say you could argue for a greater allocation to international equities,
with a particular focus on East Asia and Europe.
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Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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For many Americans, this year began in a troubling and even disappointing way — we've
touched on the reasons why. The COVID variants prolonging the pandemic, rising inflation, and
Russia’s invasion of Ukraine. And when you combine those factors with a very partisan
political environment, it's easy to see why consumer sentiment is down to its lowest level in
over a decade. | know when investors feel gloomy and worried about the economic outlook,
the natural tendency is to sell risk assets, especially stocks, but trying to time the markets is a
mistake. This slide shows the University of Michigan Index of Consumer Sentiment stretching
back over the past 50 years. There are eight distinct peaks and troughs noted. It also shows
how much the S&P 500 Index went up or down in the 12 months following the peaks and
troughs. On average, buying at a confidence peak yielded a return of 4.4%, while buying at a
trough returns 24.5%. And hear me when | say that we can't predict US stocks will return
anything like a 24.5% return in the year ahead. Many other factors will determine that outcome.
But it does suggest that in planning for 2022 and beyond, investors should focus on what they
own and valuations rather than when to buy and sell and how they feel about the world.
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Don't forget our next Open Phone Day is Tuesday, May 3, and you can sign up for that by
emailing shepfinteam@shepherdfin.com. If you'd like to talk with one of our team members at
any other time, you can always call us at 844.975.4015 or 317.975.5033.
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DEFINITIONS AND DISCLOSURES
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Investing involves fisk including the potential loss of principal. No investment strategy can guarantee a profit or protect against loss in periods of declining values. There are some risks associated with investing in the stock markets: 1) Systematic risk - also
known as market risk, this is the potential for the entire market to decline; 2) Unsystematic risk - the risk that any one stock may go down in value, dependent of the stock market as a whole. This also incorporates business risk and event risk; and 3) Opportunity
risk and liquidity risk. International risks.  political instability and may not be suitable for all investors. An investment concentrated in sectors and industies may involve greater risk and volatilty than a

jestment. Small and mid be subject t0 a higher degree of risk than larger, more established companies’ securities, including higher risk of failure and higher volatilty. The iiquidity of the small and mid-cap markets may
adversely affect the value of these investments so those shares, when redeemed, may be worth more of less than their original cost. In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices.
usuall fall, and vice versa. This effect is usually more pronounced for longer-term securities).

Fixed income securities also carry inflation risk, liquidity risk, call risk and credit and default risks for Lower-quality tisk of default o pr to potential changes in the credit
uaty of the ssuer.Government bondsand Tressuy Bils re uaranted by the U, goverment s 1 the imely payment of pincipaland nterest and f held 1 matuiy,ofer  xed at of e and fixed principal value. However,the value of fund shares is
not guaranteed and will fluctuate. Treasury bl (T-bills) urites f on rless issued face value. Treasury primary instrument used by the Federal Reserve in its regulation of money supply

rough open market oparsons, Treasury notss (T-noted) are inernechats securies with matnfi of 1 0 10 years. Deporninations nge from §100010 1 mllon ofmore, The Rates are 80k b cash aubacrpone in sxchange fo outatinding o maturmy
‘government issues, or at auction. Treasury bonds (T-bonds) are long-term debt instruments with maturities of ten years or longer issued in minimum denominations of §1,000. Corporate bonds are considered higher risk than government bonds but normally
offer a higher yield and are subject to market, interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price, yield, maturity, and redemption features. Any fixed-income security sold or redeemed prior to maturity may be
subject to loss.

Prior to rolling over assets from an employer-sponsored retirement planinto an IRA, it imy d do a full inthe g and protetion afferd by cachrespctive type o account a3
well s the differences in iquidiy loans, types of nvestments, fees, and any potential penaltes. A variable annuityis an nsorance contract which offers three basic feaures (1 provide
guarantedincome o e 2)  deathbenefts;and (5 ta-deferrd teatment of eartings. When applicabe, the ta defrrd accrual eatureis alteady provided by the axcqualfed rtrement pln (e 4030, IFA, e10) The US. Securiies and Exchange
it would to make the ent pl ina ity. The separate account of a
bl ottt un have a name similar o amuttal fund, i s no the same pool of funds and wil experience difference y:ﬂurmlnce b the mutval fund of the same or o mamer addition, the financial
ratings of the issuint separate accounts. The value of the separate wi P factors. Variable annuties are designed to be.
long-term investments and early withdrawals may o sume-:l totax penalties and charges. None of the information in this document shold be considered as tax advice. You o oo mormaton 9

‘Treasury inflation protected securities (TIPS) refer to a treasury security that is indexed to inflation in order to protect investors from the negative effects of inflation. TIPS are considered an extremely low-risk investment since they are backed by the U.S.
‘goverment and because the par value rises with inflation, as measured by the consumer price index (see below), while the interest rate remains fixed.

Growth investmentsfocus on stacks of comparies lerating in long:term.
‘market dec! alue may rise and based, inpart, on investors’ parcepionsofthe campary, srathe than on fundamental ana\ysls ofthe stocks, Invstors should careflly consider the additonal isks involved in growth investments. Value
vesmene 1 is low relative to one or more valuation factors, such as eamings or book value. Such investments are subject to risks that their intrinsic values may never be realized by the market, or

Sich stock may tor out not o s been undervaued. mvastons shoud carally consider the ol isks nvolved i valus Ivestents,

‘The consumer price index (CPI) measures price of a fixed basket of goods bought by a typical consumer, widely used as a cost-of-iving benchmark, and uses January 1982 as the base year. Core CP! is the consumer price index (CPI) excluding energy and food
prices.

‘The purchasing managers’ index (PMI) is an index of the prevailing direction of economic trends in the manufacturing and service sectors. It consists of a diffusion index that summarizes whether viewed by are
expanding, staying the same, or contracting

Consult your financial professional before making any investment decision.
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DEFINITIONS AND DISCLOSURES

A commodit in commerce that is with other commodities of the same type. Commodities are most often used as inputs i g “The quality of y differ sightly, but
itis essentially uniform across producers. When they are traded on an exchange, commodities must also meet specified minimum standards, also known as a basis grade.

Amortgage-backed security (MBS is a type of asset-backed security that is secured by a mortgage, o more commonly, a collection (pool’) of sometimes hundreds of mortgages.

‘The U.S. Treasury yield is the retum on investment, expressed as a percentage, on the U.S. govemment’s debt obligations (bonds, notes, and bills). The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U
‘government is seen as a sk free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

The information shown does not constitute investment advice and does not consider the investment objectives, risk tolerance or financial circumstances of any specific investor. Data obtained from the sources cited is believed to be reliable and accurate at the
time of compilation. Asset allocation and diversification do not ensure a rofi or protect against loss. There i no assurance tha any investment process will consistenty lead to successfulresults. There are isks associated with investing, ncluding the isk of
loss of principal

The information provided is not intended to be a complete analysis of every material fact respecting any portfoli, security, or strategy and has been presented for educational purposes only.

Specific Risk Considerations

Fixed income investinginvolves nterest at sk When intret ates s, bond prices genraly fll Stocnvestments are subject to marke sk which e tht th value ofthe securies may g0 up o down i tespanse 10 th prospects ofindividual
companies, particular sectors Investments in real , including REITs la structures are subject to volatility and additional risk. including loss in value due to poor management, lowered credt ratings
and other factors. Below investment gtade (nigh yield) bonds are more at sk o default and are subjec t ity risk.

AllianceBerstein, LP. and JP Morgan Investment Management are separate entities and not legally affiiated with Lincoln Investment or Capital Analysts.

Benchmark Definitions.

Allindexes are unmanage

itis not possible to invest directly in an index.

30-Day U.S. Treasury Bill Index: is an index based upon the average monthly yield of 30-Day Treasury Bill. Treasuly Bills are secured by the full faith and credit of the U.S. Government and offer a fixed rate of retur.

, corp Yankee bonds with maturity of 10years. This index is weighed by the
el oFine o et n e o T e represents asset types which are subject to risk, mc\udmglhe il principal.

Index (US TIPS): measuires the performance of the TIPS market. TIPS form the largest component of the Barclays Capital Global Inflation-Linked Bond Index.

Yield Index:is flagship measure of yield debt market. The index represents the union of the US HIGH Yield, the Pan-European High Yield, and Emerging Markets Hard Currency High Yield Indices. The high
id and markets Until January 1,201, the index also included CMBS high yield securities.

Barclays Inflation;
Barclays Long High Yield Corporate Bond Ind

Barclays US Govt/Credit 1-3 Yr: measures the performance of short-term govemment bonds issued by the US Treasury. Bonds must be fixed aturity. They should inusD d i USD. Zero
‘coupon bonds, inflation-Linked bonds and callable bonds are excluded.

ed US TIPS: measures the performance of the US Treasury Inflation Protected Securities ("TIPS") market. The index includes TIPS with one or more years remaining maturity with total outstanding issue size of $500m or more.

easures the longer duration , fixedrate,

Interm Index: measures US. Dollar denominated U.S. Treasuries, govemment-related and investment grade U.S. corporate securities that have a remaining maturity of greater than one year and less than ten years

Barclays US Interm Credit Index: measures the performance of investment g P and agency are and have a remaining maturity of greater than one year and less than ten years.

BofA ML US HY Master Il: BofA Merrill Lynch US High Yield Index tracks s dolardenominated i inthe Us i Gualing securties must have  below investment grade.
rating (based on an average of Moody's, S&P and Fitch), at least 18 months to final maturity tnetme ofasvanee at st one Jear remaining term to finat matury as o ing date, a fixed
$100 milion.

BofA ML US Treasury Bill 3 Mont!

a subset of The Bank of America Merill Lynch 0-1 Year US Treasury Index including all securities with a remaining term to final maturity less than 3 months.

3 Month US ¢ includes all p ‘Treasury Bils that have a remaining maturity of less than 3 months and more than 1 month, are rated investment grade, and have $250 million or more of
outstanding face value. I addition, the securites must be denominated in US dollas and must be fxed rate and non convertile.

(Benchmark Defintions continued on the next page)
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pe f and found in the Global

Bloomberg Barclays Global Treasury: Euro Bond Index prate, local up the Euro Area Treasury sector of the Global Aggregate Index
Bloomberg Barclays Global Treasury: Japan Bond Index: ncludes fixed rate, local-currency sovereign deb that makes up the Japanese Treasury sector of the Global Aggregate Index..

Bloomberg Barclays Municipal Bond Index: a rules-based, market value-weighted index engineered for the long-term tax-exempt bond market.

represents Barclays US High Yield Index.
¢ includes fixed-rate, ign debt that makes up the US Treasury sector of the Global Aggregate Index.
: measures the p market. It consists of exchs 4 fut tracts on physical are weighted i market liquidity

commndny

expectation of 30-day volatilty. It s constructed using the implied volatilties of a wide range of S& 500 index options. This volatilty is meant to be forward looking and is
calculated from both calls and puts. The VIX is a widely used measure of market risk.

3 Year Treasury Index: computes retuns for the current or most recently issued 1-year, 2-year, and 3-year U.S. Treasury bill that have been in existence for the entire month

Tuds traded bonds other than U.S. issues that have a fixed rate and a remaining maturity of one year or longer.

I return index, including reinvested dividend: investor retums from a ‘commodity futures investment. Due to market fluctuation, the commodities represented
by this Index ey expeience lose of ested prncipal and ave subjec o mvestment ok

lobal for measuring the total return performance i sovereign (isstied in something other than local currency) and that
meetspcic| Ilqn PP lzqwemem.: In order to quallfy o index membership,the debt must be more han one year i malumy, v o ham S50 mion mnslandmg and meet stringent trading guidelines to ensure that pricing inefficiencies

do ot aff

ex.

Merrill Lynch High Yield Bond Index: s an index consisting of all domestic and Yankee high-yield bonds with a minimum outstanding amount of $100 million and maturing over 1 year. The quality range i less than BBB-/Baad but not n default (DDDI or less).
Split rated issues (investment grade by one rating agency and high-yield by another) are included in the ‘This index represents asset types which are subject to risk, including the loss of principal.

MSCI ACWI (All Country World Index): s a free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of developed and emerging markets.

MSCI EAFE Index: is the Morgan Stanley Capital Interational Europe, Australia, Far East index, a total return index, reported in U.S. dollars, based dividends (only deemed
sty uid forvading by investas) from tweny countries.The securtis reprsented i thi index may experience ossofnvested principlsnd ars subject o vestment k. I exchange orgester gmw(h potential, investments in foreign securities.
monetary policy, differences in auditing standards and risks related to political and economic developmen

MSCI Emerging Markets Index: is a U.S. dollar denominated index comprised of stacks of countries with below average per capita GDP as defined by the World Bank, foreign ownership restrictions, a lax regulatory environment, and greater perceived market risk
than in the developed countries. Within this index, MSCI aims to capture an aggregate of 60% of local market capitalization. Prior to 1988, the data represents the IFC Global Emerging Markets index. The securities represented by this index involve investment
risks which may include the loss of principal invested.

MSCI World Index ex US: i free float-adjusted market capitalization weight index that is designed to measure the equity market performance of 22 of 23 Developed Markets countries (excluding the United States). The Index consists of the fodllowing 23
developed market country indexes: Australia, Austra, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland, and the United Kingdom.
NAREIT Equity REIT Index: is comprised of real estate investment trusts which own or have an equity interest in rental real estate (rather than making loans secured by real estate collatera). REITs involve risk,including the loss of principal and the possible lack
of lquidity.

Russell 1000 ndex: measures the performance of the 1000 largest camparies n th Rusell 3000 index,which repesent 92%of the total market captalzation of the ussell 3000 ndex. The stocks represente by this ndex nvlveinvestment sk i

include the loss of principal invested.

sell Russell with hlgner picetbook rates and Hgher forecasted gmwlh values. These stocks are selected from the 1,000 largest companies in the Russell 3000 index, which
mplesem 523 of the toal market captalzation of e asseh 3000 mdes The ok whic principal invested

(Benchmark Definitions continued on the next page.)
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Russell 1000 Value Index: measures e Russell price-to-book ratios and lower forecasted growth values. These stocks are selected from the 1,000 largest companies in the Russell 3000 index, which represent
G2 ofthe tota marketcaptazation o1t Rl 3000 e T stoc ed by thi of principal invested.

Russell 2000 Index: measures the performance of the 2000 smallest companies in the Russell 3000 index, which represent 8% of the total market capitalization of the Russell 3000 index. The stocks represented by this index involve investment risk which may
include the loss of principal investet

Russell it hiherpric-trbook ratio and higher forecasted rowth valus. These stocks are selected fom the 2,000 smllst comparies i the Rusell 3000 ne, hich

Tepresen about 5% of he vt market copnatsatonof e eel 3000 o Tt o represented by this index involve investment risks which may include the loss of principal invests

Russell 2000 Value Index: measu sell e-0-book ratios and lower forecasted growth values. These stocks are selected from the 2,000 smallest companies in the Russell 3000 index, which
Tepresent about 8% of the ot marke! captalization of e usadh 3000 ndoe The e Tepresened by s ndex nvole imestment 1Sks which may nclude the oo ofpincipal mvested

Russell 3000 Growth Index: measures the performance of the broad growth segment of the US equity market. It i forecasted growth rates.

Russell 3000 Value Index: measures the small to mid-cap of the US equity Iti Russell 3000 Index companies with lower price to-book ratios and lower forecasted growth rates.

‘S&P 500 Index: is an index of the largest exchange-traded stocks in the US from industries p the overall stock market. Investors cannot invest directly in an index.
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The Federal Resere System (s known s the Federal Reseve and infomally s he Fed) s th centralbanking aystem of the United Sates. The FederlReenve System ed of 12 regional mermber banks. The
ed Rate), an important benchmark i financial markets used to influence the supply of money in the U.S. economy.

Inflation is the ise in the prices of goods and services, as happens when spending increases relative to the n the market is of ith 1100% a year or more,

Causes peopl o lose Confdence i he eufency and put Il asoes n hard 8556 ke real estate o G016, wheh usualy reai tht value i mfaionary s

elaton i th decine Generally, of deflation are the opposite of 1) prices that increase with inflation do not necessariy decrease with deflation;

may or y. Arecession is a qumﬁ:am dechn: in acnvny across the economy, \aslmg Tonger than a few months. It i visible in industrial production,

employment res meome ndwholessle et tade The tecumealmctorof a ecesson s o sured by . although the National Bureau of Economic.

Research (NBER) does necessarily need to see this occur to call a recession.

The Federal Open Market Committee (FOMC), a committee within the Federal Reserve System is 4 States law ' operations (i, the Fed's buying and selling of United States Treasury securites).
Avistocrats measure s&p i year for the last i . The Index treats asa opportunity without regard to its size by equally

weighting each company.
‘The Alerian MLP Index is a composite of the 50 most prominent energy Master Limited Partnerships (MLPs) that provides an unbiased, comprehensive benchmark for this asset class.

The . Teasury ield i th retur on invesiment expressed s apercentage, n the S, govermment' debt obligations (bonds,notes,and bil). The 10-year Teasury Note represents debt owed b the Uit States Treasury o the public. Since he LS
Government is seen as a borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market

Aviedcurve s 8 urveon o gaph n whichthe yiid ov fixed-interest securities is plotted against the length of time they have to run to maturity. An inverted yield curve is an interest rate environment in which long-term debt instruments have a lower yield than
short-tem debt instruments of the same credit quali

Gross Domestic Product(GDP) i the monetay valu of al hefishe goads and seicespraduced witin a countys borders inaspecfcime period. hough GOP i ly I basis. It includes all of
it

‘goverment outlays, investments and exports less imports that occur within a defined territory.

Eamings per share (EPS) is the portion of a comp: ted share of Earnings per share serves as an indicator of a company's profitability

d are far riskier to trade

power. High P/E stocks are typically y

Price/Eamings (P/E) ratio is the price of a stock divided by its earnings per share that gives investors an idea of how much they are paying for
than low P/E stocks.

mea: io (P/€) earnings. Pric s market value to its book value. Price to cash flow is a measure of the market's expectations of a fir's future financial
et Prce v didend s h v af e e o shar on  tatk change t he hidends per shar pald i 1h pevioLs et ssed a5 messue of & Company's petental o0 an nvesment

‘Small cap stocks may be subject to a higher degree of risk than larger, more established companies' securities, including higher risk of failure and higher volatilty. The lliquidity of the small-cap market may adversely affect the value of these investments so
those shares, when redeemed, may be worth more or less than their original cost.

b

Large Cap refers to companies with a market capitalization value of more than $10 billion. Large cap is an abbreviation of the term large market capitalization.” Market capitalization iplying the number of a company’;
its stock price per share.

emerging markets come with much greater sk due to political instabilty, domestic infrastructure
liquid markets for

Emevgmg mavkets are sought by investors for the prospect of high returms, as they often experience faster economic growth as measured by GDP. Investment
roblems, y and limited equity e staterut of private) Also, loca sock

The who Tooking for a paid job. is one of the statistics b rate i seen as a sign of a weakening economy that may call for cutin
interest rates. A falling rate, similarly, ndenees arowing sconomy, s usualy accompanied by higher inflatio rate and may call for ncrease n nteres rates




