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LE YOU’RE WAITING FOR THE WEBINAR TO START

WE’D LOVE TO HEAR FROM YOU

Make sure you're connected to audio if you'd like to verbally ask a question. Enter your access code
417-623-551), the pound sign (#), your audio pin (shown on your webinar control panel), and the pound sign
#) again. When we pause for questions, click the Raise Hand icon on your webinar control panel, and we'll

unmute your line.

You can also type your questions in the question box on the webinar control panel. When we pause for
questions, we'll read those for everyone to hear.

GET TO KNOW OUR TEAM

David Bauer is the Director of Holly Willman is the Director of
Investment Management at Creative and Strategic
Shepherd Financial. He's been Operations at Shepherd
with our team since 2015 and Financial. She's been with our
has over 20 years of experience team since 2013, utilizing a
in the financial services variety of skills in different roles.
industry.

Holly is delighted to be watching
David loves to drink sweet tea her former Badgers favorite,
with lemon and mint. Jonathan Taylor, in a Colts

uniform this year.
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The views and opinions expressed herein are those of the author(s) noted and may or may not represent the views of Lincoln Investment

The discussion herein is general in nature and s provided for information purposes only. There is no guarantee as to its accuracy or completeness. It is not intended to be and may not be regarded
as legal, tax, or financial advice. Laws of a specific state or laws relevant to a specific situation may affect the accuracy, or of this Consult an attorney or tax
advisor regarding your specific legal or tax situation.

Past performance is not indicative of future results. Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk

Lincoln Investment's Financial Advisor will have available a current prospectus of each fund whose shares are offered. There is no assurance that the techniques and strategies discussed are
suitable for all investors or will yield positive outcomes. The purchase of certain securities may be required to effect some of the strategies. Investing involves risks, including possible loss of
principal.

111 Congressional Bivd, Suite 100, Carmel, IN 46032 | 317.975.5033 | 844.975.4015

Advisory services offered through Shepherd Financial Investment Advisory, LLC o Capital Analysts, LLC, Registered Investment Advisers.

Securities offered through Lincoln Investment, Broker/Dealer, Member FINRA/SIPC. www.lincolninvestment.com

Shepherd Financial, LLC and Shepherd Financial Investment Advisory, LLC are independent of and not affiliated with Capital Analysts or Lincoln Investment.

Lincoln Investment, Capital Analysts, and Shepherd Financial, LLC do not offer tax or legal advice services.

This presentation is for basic investment education. It is not a substitute for reading plan
documents, materials provided by fund companies, or materials provided by your employer.
This presentation should not be the sole source for your investment decisions, and any
performance data quoted represents past performance and does not guarantee future results.
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Change in confirmed cases and fatalities in the U.S.
7-day moving average, as of September 30, 2020
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COVID-19 has swept the globe and killed more than a million people worldwide and over
200,000 here in the United States. A direct result of the pandemic was social distancing, which
triggered a recession. While the summer months saw a sharp bounce in output following the
plunge in the spring, both real GDP and employment remain far below their levels at the start
of the year, with further progress being impeded by the continuing pandemic. We’ve seen a
couple things soften the impact of the recession, like massive fiscal and monetary stimulus
measures, but those then raised questions about long-term financial stability. Political
tensions and uncertainty remain very high in the US as we approach the November elections.
Despite a very sharp correction in equities in the first quarter, markets have staged a
remarkable recovery, leaving many to wonder whether their portfolios can continue to be
resilient in the face of such turmoil and uncertainty. The fourth quarter of 2020 could provide
some answers, because we’ll have a clearer picture of the trajectory of the pandemic, as well
as the pace of the economic recovery. In theory, we’ll also have more clarity about the
direction of politics and policy. All these issues, along with the behavior of the markets
themselves, should shape investment strategy in the months ahead.

The blue line shows a seven-day moving average of new confirmed cases. You can see some
surges in April and July, and then a drop to under 50,000 per day. But with schools and
colleges reopening, winter weather driving activities indoors, and the continued reluctance of
some Americans to wear masks or engage in social distancing, | think it’s unlikely we’ll see
further significant declines in the months ahead. It’s notable, too, that fatalities continue to
run at roughly 750 per day. Better drugs and treatment protocols in hospitals have reduced the
true fatality rate, perhaps down to .5%. But if that’s the case and the fatality rate remains at



750, it suggest the true running rate for new infections is around 150,000 per day, which
provides further evidence that most of the spread of the disease is going undetected. | hope a
vaccine in 2021 will reduce new infections to levels where testing, tracing, and isolation can
keep the general population safe and finally permit a return to some sense of normality. But
it’s likely the process will take most of 2021 to be achieved, so the pandemic will likely still
have a dragging effect on economic activity throughout the year.
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Real GDP Components of GDP
Year-over-year % change 2Q20 nominal GDP, USD trillions
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Source: BEA FactSet, JPMorgan Asset Management. Values may not sum to 100% due to rounding. Quarter-over-quarter percent changes are at an annualized rate. Average represents the annualized growth rate for the full period. Guide to the Markets - US Data
are as of 9.30.20,

Often we discuss Vs, Us, and Ls when examining the shape of the recession and recovery, but
as | mentioned last quarter, it’s none of these. It’s more like plunging, bouncing, surging? But
let’s get a little more precise. Following a collapse in the first half of 2020, | expect a strong
rebound in activity in the third quarter, followed by much slower growth until the widespread
distribution of a vaccine triggers a surge in economic growth, hopefully in the second half of
2021. As we discussed in July, part of the reason for the unusual shape stems from the way
industries are grouped. When we went into lockdown, some industries could operate easily in
the pandemic environment. Some couldn’t. And some could, assuming they put careful social
distancing protocols in place. And in this last category, we saw many people return to work
over the summer, with revivals in home-building and home-buying, as well as manufacturing
and auto sales. This accounted for much of the rebound in activity. But as we know, there are
many industries that cannot really reopen in an economically efficient manner in this
environment: fully-occupied airlines, hotels, restaurants, and sporting events. And aside from
grocery stores, physical retail stores also fall in this group. These — and many other service
sector jobs — will likely have to await a vaccine to see a strong revival, leaving the economy
well short of a full recovery until late 2021 or 2022 at the earliest.
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Employees on total nonfarm payrolls Payroll employment lost and regained by industry
Thousands Thousands, % recovered
155,000 9,000

ju:s lost ) fs.zmm sono i {7} Jobs lost
obs regaine: 6mm H m

HE W Jobs regained
o

150,000
% recovered

145,000
140,000

135,000

130,000

&

CEE T A 65& & o &
& Y &g & r Cal:
(S & &
£« q,\*f & gf‘“\ o°"§p & & &

- &
125,000 S & & &
00 D2 04 V6 DB 10 12 14 ‘16 1B 20 IS

Source: Bureau of Labor Statistics, JPMorgan Asset Management. Jobs lost from February 2020 to April 2020, jobs regained from April 2020 to present. Guide to the Markets — US Data are as of 9.30.20.

Let’s look at the employment statistics here. The slump in GDP has been mirrored in the
employment statistics with the economy shedding 22.1 million jobs between February and
April before recovering 10.6 million jobs, which is 48% of the total loss between April and
August. Similarly, the unemployment rate vaulted to an 80-year high of 14.7% in April before
falling back to 8.4% by August. And while this partial recovery in the labor market is obviously
very welcome, | think the pace is going to slow in the months ahead. Much of the remaining
employment decline from the pandemic is in those industries we just talked about — those that
can only partially reopen during the pandemic or not at all, like the leisure, hospitality, travel,
retail, and food services industries. In addition, state and local government cutbacks, the layoff
of over 250,000 temporary census workers, and continued job losses in the energy sector
should weigh on payroll employment. The unemployment rate could rise between now and the
end of the year, because many people who dropped out of the labor market in the pandemic
are forced by economic necessity to start looking for a job. The Fed Chairman has even noted
that it will likely be many years before the US labor market is again as healthy as it was at the
beginning of 2020.
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S&P 500 earnings per share
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We saw that the recession in the economy was mirrored in big declines in S&P 500 operating
earnings in the first half of the year. Analysts are forecasting a fall in earnings in 2020 followed
by a rebound to an all-time high in 2021, but | personally think that’s too optimistic. As
companies release further information in the coming weeks as to how they’ve weathered the
pandemic and recession, analysts may mark down their forecasts. I’d expect earnings to
rebound sharply by 2022, perhaps to a new high. That line of thinking supports the idea that
the sharp stock market selloff in late February and early March, which saw the S&P 500 fall by
34% from peach to trough, was overdone. The value of stocks depends on a very long stream
of growing future cash flows stretching decades into the future. If earnings fully recover
following two very bad years in 2020 and 2021, the ultimate impact on stock prices in the long
run should be modest. Not that they are unimportant, but | would say the biggest earnings
declines are in the least important sectors of the stock market as measured by their
contribution to earnings and overall market cap. And the ability of some of the key sectors like
health care, technology, consumer staples, and utilities to ride out the pandemic relatively
unscathed may be a second reason for the resilience of the stock market.
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CPland core CPI
change vs. prior year, seasonally adjusted
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Source: BLS, FactSet, JPMorgan Asset Management. CPI used is CPI-U and values shown are % change vs one year ago. Core P! is defined as CPI excluding food and energy prices. The Personal Consumption Expenditure (PCE) deflator employs an evolving
Chainweighted basket of consumer expenditures instead of the fixed-weight basket sed in CPI calculations. Past performance does not guarantee future results. Guide to the Markets — US Data are s of 9.30.20.

The decline in already-low inflation came from the recession, combined with a collapse in oil
prices, triggered the decline. The year-over-year change in the consumer price index fell in May
to just 0.2% overall and 1.2% excluding food and energy. Since then, inflation has stabilized,
with the year-over-year gain in CPI rising to 1.3% overall and 1.7% excluding food and energy.
Inflation normally troughs after the end of a recession, but things may be a little different this
time around, particularly given the potential for further economic stimulus after the election,
the continuing extra costs of operating during a pandemic, and the likelihood of an economic
surge following the distribution of a vaccine.
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Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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We saw the Federal Reserve take very strong action in the first half of the year. That included
cutting the federal funds rate to a range of 0 to 0.25%, opening or expanding a very wide range
of facilities designed to support different parts of the bond market, and adding dramatically to
its balance sheet. Indeed, since the start of the year, the Fed’s assets have grown by roughly
$3 trillion, including a roughly $2 trillion increase in holdings of Treasury bonds. In addition, in
August, the Fed adopted an Average Inflation Targeting operating strategy. This is how they
are aiming to achieve inflation of above 2% for some time to make up for years of
undershooting this target. They have pledged to hold the federal funds rate at it current 0 —
0.25% target range until inflation is at 2% and on track to moderately exceed 2% for some time.
Investors might be reasonably skeptical of the Fed’s ability to achieve this inflation goal, given
their track record and that of other central banks in the aftermath of the great financial crisis
when they consistently undershot inflation targets. But it’s important to recognize that the
Fed’s willingness to buy almost unlimited quantities of Treasuries is enabling the Federal
Government to deploy the most aggressive fiscal stimulus since World War Il. Assuming this
continues, the Fed may well achieve its above 2% inflation goal within the next few years.



Slide 10

The 2020 federal budget Federal budget surplus/deficit
CBO Baseline forecast, USD trillions % of GDP, 1990 - 2030, 2020 CBO Baseline
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Moving on to federal finances, we’re looking here at projections shown for the deficit and debt
as a share of GDP based on the Congressional Budget Office’s September projections of the
budget and the economy. These projections are likely an underestimate of the pace of growth
in federal debt for a few reasons. First, because CBO forecasts only incorporate the impact of
current law. As such, these projections omit any further coronavirus relief packages or any
fiscal plans of either presidential candidate. They also assume the individual tax cuts
contained in the 2017 Tax Act expire on schedule in the middle of the decade. The table on the
left shows the CBO is assuming a continuation of very low long-term interest rates even in the
midst of an economic recovery and huge deficit spending.

I’d say a more realistic view of the federal budget over the next year suggests the federal
government will record a new high debt to GDP ratio by the end of fiscal 2021, even higher
than in the aftermath of World War Il. | don’t think that means it will result in a fiscal crisis in
the next couple of years, but a failure to rein in deficits and debt monetization, once the
economy accelerates in the wake of a vaccine, could lead to significant problems: a sharp rise
in inflation could result in higher interest rates and higher taxes — and ultimately, it could
ultimately set the stage for an economic relapse. The outcome of the November election could
have a significant bearing on the magnitude of this risk.



Slide 11

S&P 500 Price Index
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As the November election approaches, many investors have questions about how to position
their portfolios. Here are some thoughts for you: first, it’s a good principle not to let how you
feel about politics overrule how you think about investing. Yes, markets can be choppy during
election years, but be wary of placing too much importance on election results. Second, given
the closeness of the polls, extra uncertainty caused by the US electoral college, and the
problems of voting in a pandemic, the election itself is too close and too early to call. Volatility
caused by political uncertainty is often short-lived. Investors trying to time the markets around
politics, like moving to more conservative investments during an election year and riskier
investment the year after, can run into major problems for portfolio returns.

Finally, as you can see by the charts on the slide, on average since World War I, the economy
has achieved both economic growth and good stock market gains under a variety of political
scenarios — included divided government and one-party rule on both sides. So, historically
speaking, US elections have made essentially no difference when it comes to long-term
investment returns. The bottom line is that while it’s very important to vote, it’s probably not a
good idea to make investment bets based on your view of the election. Stick with a sound
long-term investment plan based on your investment objectives. Set aside the short-term
noise and focus on long-term goals.
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Nominal and real 10-year Treasury yields
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For fixed income investors, the challenge is that the combination of very easy monetary policy
and a recession has pushed the 10-year Treasury yields below 1%, which you can see on the
slide here. The liquidity facilities established by the Fed to protect other parts of the bond
market have tended to compress credit spreads. In the short run, this has provided investors
with surprisingly strong returns from bonds so far this year. However, it severely limits the
income stream provided by bonds going forward and heightens the risk of capital losses if and
when the Federal Reserve becomes less dovish.

There continues to be a place in portfolios for fixed income to provide diversification and
protection in the case of an equity market or economic relapse. But investors should be very
careful not to take on too much risk in either high-yield or long-duration bonds as the Fed has
essentially insured they won't be compensated for that risk.
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S&P 500 Index: Forward PiE ratio
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Stock prices based on current forward PE ratios look elevated. However, investors should
recognize that any valuation based on earnings over the upcoming year will look somewhat
high given the unusually deep recession. Valuations look closer to normal levels, although still
somewhat high, based on lagged earnings. In addition, very low interest rates and the fact that
the most important sectors of the equity market are relatively unaffected by the social
distancing recession, justify much of the rebound seen in stocks in the second quarter. Having
said that, the economic and investment outlook is unusually uncertain right now, and some
correction in stock prices is quite possible if the next few months see disappointments either
on the medical or economic front.
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Emerging markets: Relative price-to-book ratio Developed markets: Relative price-to-earnings ratio
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Source: FactSet, MSCI, Standard & Poor's, JPMorgan Asset Management. Guide to the Markets — US Data are s of 9.30.20.

Regional variation in performance further enhances the case for international equities. Both
emerging market and developed country stocks outside the US are selling at some of their
cheapest levels relative to their US counterparts in the last 20 years. This, along with the
potential for a quicker exit from the pandemic and the prospect of a lower dollar in the long
run, all argue for a greater allocation to international equities, with a particular focus on East
Asia and Europe.
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ASSET CLASS RETURNS
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We’re looking at performance across a wide range of asset classes in recent years and in the
first half of 2020. Given the extraordinary disruption to the US and global economies so far this
year, it’s remarkable how resilient financial markets have proven to be. Investors should not
take this for granted. The next few months should answer many questions with regard to the
race to produce a vaccine for COVID-19 as well as the pace and shape of the US and global
recoveries from the social distancing recession. I’d say that given all the uncertainties
surrounding these and other questions, investors would be wise to maintain a somewhat
defensive and very diversified stance in one of the most difficult and unusual years in modern
history.
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Don’t forget our next Open Phone Day is Tuesday, November 3, and you can sign up for that
by emailing shepfinteam@shepherdfin.com.

If you’d like to chat with one of our team members at any other time, you can always call us at
844.975.4015 or 317.975.5033. We are here for you in these strange and uncertain times, so
please don’t hesitate to reach out for help!
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Growth investments e scoslrting i the shrt s ortevs grown consistenty overthekng . Such nvestmans may nds
market deciine. Stock value may rise and laH signifanty based Inpar.on invesory prsaplions o the company. ather than onfundarmemal snslyis of the stocs,Investors sider rvestmenis, Vaue

investments focus onstocks on income-producing companies whose prce islow rlative to one o more valuaton factors such as earings or book value. Such ovesiments e Subject o risks that thei inyinsic valoes may never be realzed by he ket o
ndevaies Id carefully consider the additional risks involved in value investments

‘The consumer price index (CPI) measures price of a fixed basket widely used as g benchmark, and uses J 1982 s 1 Core CPI price index and food
prices.
‘The purchasing managers’ index (PMI) is " index of the prevailing direction in It consists of that & conditions, as viewed by purchasing managers, are

expanding, staying the same, or contracting

Consult your financial professional before making any investment decision.
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A commodity is a basic good used in commerce that is of Commodities are most often used as inputs in the production of other goods or services. The quality of a given commodity may differ slightly, but
itis essentially uniform across producers. When they are traded on an exchange‘ Commodiles must aso meet speciied minimum standards,also known as  basi grade.

Amortgage-backed security (MBS s a type of asset-backed security that is secured by a mortgage, o more commonly, a collection(*pool”) of sometimes hundreds of mortgages.

‘The U.S. Treasury yield is the return on investment, expressed as a percentage, on the U.S. govemment's debt obligations (bonds, notes, and bills). The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S.
govemment s seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

The infor investment not consider the investment objectives, risk tolerance o financial circumstances of any specific investor. Data obtained from the sources cited is believed to be reliable and accurate at the
{ime of compllation. Asst llocaion and diversicaton da ot nsute a roft 1 roect 309 Ioss. There fs o ssutance that an Investment rocess wil cancitenty ead 1o uceessvl resus Thre are oks agseciated with nvesting,inclucing e ok of
loss of principal

 information provided is not intended to be a complete analysis of every material fact respecting any portfolio, security, or strategy and has been presented for educational purposes only.

‘Specific Risk Considerations
Fixed income ivestinginvolves nteest ot ik When teres ats s bondprices general fall Stock investments are subjectto mrke ik whih means that he vae of the seriies may go up or down i esponse 0 theprospects of individusl
companies, tors and/or general . Investments in real estate companies, including REITs or similar structures are subject to volatiity and aditional sk, including loss in value due to poor management, owered credit ratings
s s Boow vestment g i) Do v e o ok of Qo e re byt ity Tk

Alliance8emstein, LP. and JP Morgan Investment Management are separate entities and not legally affiiated with Lincoln Investment or Capital Analysts.

Benchmark Definitions
Allindexes are unmanaged; it is not possible to invest directly in an index

:m-n.y U.S. Treasury Bill Index: is an index based upon the average monthly yield of 30-Day Treasury Bills. Tmasnry Bills are secured by the full faith and credit of the U.S. Government and offer a fixed rate of return.

of 3 te and Yankee bonds with maturity of 10years. This index is weighed by the
i valog o bonds etoded m e o T s Tepresents asset types whic are subject o sk mcludmg elossof pncoa”
(USTIPS): measures of the TIPS market. TIPS form the largest component of the Barclays Capital Global Inflation-Linked Bond Index.
Yield Index llagshlp measure of market. The index represents the union of the US HIGH Yield, the pean High Yield, and € Markets High Yield Indices. The high
1d and markets Unil Januay 1 3011 the indes als inchaded MBS ighyield securtis
Barclays Inflation Linked US TIPS: measures the Dedovmance ofthe US Treasury Inflation Protected Securities (TIPS®) market. The index includes TIPS with one or more years remaining maturity with total outstanding issue size of $500m or more.
i measures the long i the USD-d d, noni grade, fixed-rate, D
3 ¥r: measu of short-term by the US Treasury. Bonds must be fixed ipon and bullet maturity. They inUSD and pay coupon and principal in USD. Zero
coupon bonds, inflation- inked s an v bonds e excodd.
Interm Index: measures. USS. Dollar denominated U.S. Treasuries, govemment-related and investment grade U.S. corporate securities that have a remaining maturity of greater than one year and less than ten years.
measures d bonds that are dollar denominated and have a remaining maturity of greater than one year and less than ten years.

BOfA ML US HY Master:BofA Merril Lynch US high Yied index racks the performance of U dolar denominated below investment rade corprate debt publicly issued  the US domestio market Qualifying securies must have  beow nvestment grade
1ating (based on an average o Moady’ SEP nd Fich),alast 18 manths o fnal maturiy a th me o issuance, a st on year remaining tem t iai maturty s of
$100 millor

BofA ML US Treasury Bill 3 Month: s a subset of The Bank of America Merill Lynch 0-1 Year US Treasury Index including all securities with a remaining term to final maturity less than 3 months.

1-3 Month US. y il publicly Treasury Bils that have a remaining maturity of less than 3 months and more than 1 month, are rated investment grade, and have $250 million or more of
outstanding face value. In addition, the securities must inUS doll rate

(Benchmark Definitions continued on the next page)
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tracks the pe corporate issued in the global market and found in the Global Aggregate.

Bloomberg Barclays Global Treasury: Euro Bond Index: includes fixed-rate, local-currency sovereign debt that makes up the Euro Area Treasury sector of the Global Aggregate Index.

‘Treasury: Japan Bond fixed-ate, sovereign debt that makes up the Japanese Treasury sector of the Global Aggregate Index.
Bloomberg Barclays Municipal Bond Index: a rules-based, market value-weighted index engineered for the long-term tax-exempt bond market.
P g Barclays US High Yield Index
y Index: includes fixed-rate, y that makes up the US Treasury sector of the Global Aggregate Index.

Bloomberg Commodity Index: measures the performance of the commodities market. It consists of exchange-traded futures contracts on physical commodities that are weighted to account for the economic significance and market liquidity of each
commodity.

i 2 of 30-day volatiity. It is constructed using the implied volatilties of a wide range of S&P 500 index options. This volatiity is meant to be forward looking and is
calculated from both calls and puts. The VIX is a widely used measure of market risk

ci

-3 Year Treasury Index: computes retums for the current o most recently issued 1-year, 2-year, and 3-year U.S. Treasury bills that have been i existence for the entire month.
Citi Non-US World Government Bond Inde»

is a benchmark index that includes institutionally traded bonds other than U.S. issues that have a fixed rate and a remaining maturity of one year of longer

is aworld-pr ighted total retum index, including reinvested dividend investor retums from a fully-collateralized commodity futures investment. Due to market fluctuation, the commodities represented
by this o loss of invested Jand ot subject 0 nvestment ok

for measuing the ol etumperformance of gyenment bonds s by emerging maret countesthatare considered Soversin (ssued nsometing ther than ol curency) and tat
meet specific hquldny and structural reqmlemems P to qualify for  the debt must i to maturity, have more to ensure that pricing inefficiencies
do not affect the index.

Ml Lynch High V1l Bond e e anindex consising of all domestic and Yankee high-yield b th less than BBB-/Baa3 but not n default (DDD! o less)
Split rated issues ing agen by another) are included in e ndex baced onhe bonds carrespanumq composite mmg This indes repnsems ‘sooe ypes which are aubjec o ik, chadng the loes of rncpal.

MSCI ACWI (Al Country World Index): s a free nuan-admsmd market capmahzanon weighted index that is designed to measure the equity market performance of developed and emerging markets.

MSCI EAFE Index: i the Morgan Stanley Capital Interational Europe, Australia, Far East index, a total return index, reported in U.S. dollars, based on share prices and reinvested deemed
sufiientl iqud for rading by investors) from twenty countres The securies represented i this index may experience loss of invested principal andare subject 10 investment ik. In exchange fo greater gmwln potentn, imestmants n foreign securties
Can hawe e risk. These meude changes in curency Tates, cconamie and manetary polcy,diferences i aveting ks related to political

MSCI Emerging Markets Index: is a U.S. dollar denominated index comprised of stocks of countries with below average per capita GDP as defined by the World Bank foreign ownership restrictions, a lax regulatory environment, and greater perceived market risk

than in the developed countries. Within this index, MSCI aims to capture an aggregate of 60% of local market capitalization. Prior to 1988, the data represents the IFC Global Emerging Markets index. The securities represented by this index involve investment
risks which may include the loss of principal invested.

MSCI World Index ex US: s a free float-adjusted market capitalization weight index that is designed to measure the equity market p States). The ists of the fodllowing 23
developed market country indexes: Austala, Austia, Belgium, Canad, Denmark, Finland, France, Germany, Hong Kong,reland, Isael Hal, Sapon Nethetands,new feiong Nnrway. Panuga\ Shgapore, Spain, Sweden, Swieriand, and the Urited Kingdom
NAREIT Equity REIT Index: is comprised of real estate investment trusts which own o have an equity interest in rental real estate (s 9 by real REITs involve isk, including the loss of principal and the possible lack
of liquidity.

Fussell 1000 ndex: messures the peformance ofthe 1000 arget companies in the ussell 000 index.whic epresnt 92%of he total market captalzation o the by this index

include the loss of principal invested.

Fussell 1000 Growth ndex: messures the perfomance of thase Russel 1000 companies vithNigher price-to book raos and hgher forecasied gmwm values. These stocks are selected from the 1,000 largest companies in the Russell 3000 index, which
represent 92% of the total market capitalization of the Russell 3000 index. The stocks represented by this index tisks principal invested.

(Benchmark Definitions continued on the next page.)
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Russell 1000 Value Index: measures sell lower price-to-book ratios and lower forecasted growth values. These stocks are selected from the 1,000 largest companies in the Russell 3000 index, which represent
92% of the total market capitalization of the Russell om0 e T sasks represented by this index involve investment risks which may include the loss of principal invested.

Russell 2000 Index: measures of in the Russell 3000 index, 8% pitalization of the Russell 3000 index. The stocks represented by this index involve investment risk which may
include the loss of principal invested.

Russell igher price-to-book ratios and higher forecasted growth values. These st lected from the ‘companies in . which
Teprestn sbout 3% of th ol market cpiasaton ofhe el 300D ndes T ok represented by this index involve investment risks which may include the loss ufprmc\vll foveted

ssll 2000 Value Idex: measures th performanceof those Fussell 2000 companies with lovierpric-o bk raos and ower arcasted growth vzlues These stocks are seleced fomthe 2,000 smallest companie inth Russell 3000 ndes,which
mpresem ‘about 8% of the total market capitalization of the Russell 3000 index. The stocks represented by this index involve

per segment of the US equity market. It includes those Russell with high pr ratios and higf growth rates.

Russell 3000 Value Index: measures the small to mid-cap of the US equity market. It includes those Russell 3000 Index companies with lower price-to-book ratios and lower forecasted growth rates.

S&P 500 Index: is an index of the largest exchange-traded stocks in the US from a ive performance mirtors Investors cannot invest directly in an index.




Slide 21

DEFINITIONS AND DISCLOSURES

The Federa Reserve system (alo (nown s the Federal Reserve and nformally s he ed) s th centralbankingsysem of the Uned Sates The Federl feerve System is cumpused of 12 regional Reserve banks which supervise state member banks. The
Federal Reserve System controls the Federal Funds Rate (aka Fed Rate), an important benchmark in financial markets used to influence the supply of money in the U.S. ecor

Inflation is the rise in the prices of goods and services, as happens when spending increases relative to the supply of goods on the market. Moderate inflation is a common result of economic growth. Hyperinflation, with prices fising at 100% a year or more,
causes people to lose confidence in the currency and put their assets in hard assets like real estate or gold, which usually retain their value in inflationary times.

Deflation is the decline in the prices of goods and services. Generally, y . with : 1) prices that ncrease with flton do notnecessarly decresse withdefatior;
2)while nflation may o may ot timlate output and employmert. ‘marked dellaton has a\ways afected bomn negaivel. A recession decline in activity Jonger han a ew months. s vsbe i ndustril producton.
mployment, real income, rade. The ar by a country' oraducs (GDP) arosgh he Ntionl Bureau of oo
Retearen (VBER) oo necessaly need 1 s i oscur 1o cal 3 recesaion
The Federal Open Market Committee (FOMC), a committee within the Federal Reserve System is charged under nited States law with overseeing ‘e operations (.. the Fed's of United States Treasury securities).
tocrats measure the p hat year for the last years. The Index treats each constituent as a distinct investment opportunity without regard to ts size by equally
weighting each company.
The Alerian MLP Index is a composite of the 50 most prominent energy Master Limited Partnerships (MLPs) that provid biased, i is asset class.
The U.S. Treasury yield is the return on investment, expressed as a percentage, on the U.S. s debt tes, and bills). The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the US.

Government is seen as a fsk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market.

Ayield curve is a curve on a graph in which the yield of fixed-interest securities is plotted against the length of time they have to runto maturity. An inverted yield curve is an interest rate environment in which long-term debt instruments have a lower yield than
short-term debt instruments of the same credit quality.

Gross Domestic Product (DP) is the monetary value of allthe finished goods and services produced within a country's borders in a specific time period, though GOP is usually calculated on an annual basis. It includes all of private and public consumption,
govemment outlays, investments and exports less imports that occur within a defined territory.

Eamings per share (EPS) is the portion of a company llocated common stock. Earnings per share serves as an indicator of a company's profitabilty.

s (P/E) of by its earnings per share that gives investors an idea of how much they are paying for High P/E ypically young, fast-growing d e far riskier to trade
than low P/E stocks
Price to forward earnings is a measure for th eamings. Price to book a stock's market value 10 ts book value. Price to cash flow is a measue of the market's expectations of a firm's future financial
Resith. Prce to didends i the i o the ice o1 a shere o 160k exchanga 10 th didens pr heve pid m he previousyeor, used 948 measue o s ompany's poential 26 on mvestment
‘small cap stocks may be subject to a higher degree of sk than larger companies' securities, igher risk of falure and higher volatilty. The iliquidity of the small-cap market may adversely affect the value of these investments so
those shares, when redeemed, may be worth more or less than their of
Large Cap refers to companies with a market capitalization value of more than $10 billion. Large cap is an abbreviation of the term large market capitalization.” Market capitalization s calculated by multiplying of a comps ing by

its stock price per share.

Emerging markets are sought by investors for the prospect of high returns, as they often experience faster economic growth as measured by GDP. Investments in emerging markets come with much greater risk due to political instability, domestic infrastructure
problems, currency volatilty and limited equity opportunities (many large companies may still be *state-run’ or private). Also, local stock exchanges may not offer liquid markets for outside investors.

and are looking for a paid job. e is o statistics because a rising rate is seen as a sign of a weakening economy that may call for cutin
intrest rvee A faling rte, Simiary. | oo s Growing economy, which i usualy accorspanied by higher et rte m eyl ormeense m mores e




